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OATH OR AFFIRMATION

1, Rayburn E.Tennent, Jr. , swear (or affirm) that, to the best of

my knowledge and belief the accornpanying financial statement and supporting schedules pertaining to the firm of

InvestmentDistributors,Inc. , as

of December 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a customer, except as follows:

STA FinancialandOperations Principal
tillinn

Notary Public

This report **contains (check all applicable boxes):
2 (a) Facing Page.
e (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition,

e (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

e (g) Computation of Net Capital.
2 (h) Computation for Determination of ReserveRequirementsPursuantto Rule 15c3-3.
_ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

64(1) An Oath or Affirmation.(m) A copyof the SIPC SupplementalReport.
[¯] (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**ForconditiontofconfidentieftreatinentefeeNainyardeWofthiefiting seesectiottE40Mae$le)(4
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To the Board of Directors and Stockholder of
Investment Distributors, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Investment Distributors, Inc. (the
"Company") as of December 31, 2018, and the related statements of comprehensive income, changes in
stockholder's equity and cash flows for the year then ended, including the related notes (collectively
referred to as the "financial statements"). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2018, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Companyin accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit of these financial statements in accordance with the standards of the PCAOB.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant

estimates made by management, as well as, evaluating the overall presentation of the financial statements,
We believe that our audit provides a reasonable basis for our opinion.

Supplemental hi formation

The accompanying Schedule I - Computation of Net Capital Pursuant to Rule 15c3-1 of the Securities and
Exchange Commission and Schedule II - Computation for Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements Under Rule 15c3-30f the Securities and
Exchange Commission has been subjected to audit procedures performed in conjunction with the audit of
the Company's financial statements. The supplemental information is the responsibility of the Company's
management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with
Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, the Schedule I - Computation of Net
Capital Pursuant to Rule 15c3-10f the Securities and Exchange Commission and Schedule II -

PricewaterhouseCoopers LLP, 569 Brookwood Village, Suite 851, Birmingham, AL 35209
T: (205)414 4000, F: (205)414 4001, www.pwc.com/us
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Computation for Determination of Reserve Requirements and Information Relating to Possession or
Control Requirements Under Rule 15c3-3 of the Securities and Exchange Commission is fairly stated, in all
material respects, in relation to the financial statements as a whole.

Birmingham, Alabama
February 28, 2019

we have servedas the Company's auditor since 1996



Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Statement of Financial Condition
December 31, 2018

Assets
Cash and cash equivalents $ 7,184,110
Cornmissions receivable 3,i95,495
State irícome tak receivable 156,967

Receivablefromagents 191,246

Total assets $ 10,727,818

Liabilities and Stockholder's Equity
Liabilities

Commissions. payable $ 3,195,495
Due to affifiates 249,677
Federal income tax payable 342,950

Total liabilities 3,788,122

Stockholder's equity
Common stock,. $1.00par value; 25,000 shares authorized,
1,000sharesissuedandoutstanding 1,000

Additional paid-in capital 1,249,000
Retained earnings 689,696

Total stockholder's equity 6,93$,696

Total liabilities and stockholder's equity $ 10 727,818

Theaccorripanyingnotes are an integralpart of these financial statements.

3
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Investment Distributors, Inc.
(a whoHy owned subsidiary of Protective Life Corporation)
Statement of Comprehensive Income
December 31, 2018

Revenues
Commissions $ 82;504,007
Interest income 15,867

Totai revenues 82,519,874

Expenses
Commissions 77,759,455
Other expenses 343,239

Total expenses 78;102,654

Income before provisionfor income tax expense 4,4t7,180
Provision for income tax expense 1;152,053

Net income $ 3,265,127

Other comprehensive income
Total comprehensive income $ 3,265,127

The accomppdying notes are an integralpart of these financial statements.

4
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Statement of Changes in Stockholder's Equity
December 31, 2018

Additional Total

Common Stock Paid-in Retained Stockholder's

Shafes Amount Capital Earnings Equity

Balance at January 1, 2018 1,000 $ 1,000 $1,249,000 $5,024,569 $ 6,274,569

Net income 3;265,127 3,265,127
Dividends paid (2,600,000) (2,600,000)

Balanoe at December 31, 201$ 1,000 $ 1,000 $1,249,O00 $5,689,696 $ 6,939,696

The accompanyingnotes are an integralpart of these financial statements.

5
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Statement of Cash Flows
Year Einded December 31,2018

Cash flows from operating activities
Net income $ 3,265,127

Adjustmentsto reconcilenet incometo net cash providedby
operatingactivities
Changes in assets and liabilities

Commissions receivable 506,768
State incorrie tax receivebie (6,005)
Other receivables 724,178

Commissions payable (506,768)
Due to affiliates (1,553,820)
Federal income tax payable 285,301

Net cash provided by operating activities 2,714,781

Cash flows from financing activities
Cash dividendspaid (2,600,000)

Net cash used by financing activities (2,600,000)

Net increase in cash and cash equivalents 114,781

Cash and cash equivalents
Beginning of year 7,069,329

End of year $ 7,184,110

Supplemental disclosure of cash flow information
Cash paid for income taxes $ 872,756

The accompanyingnotes are än integralpartof these financialstatements.

6
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Investrnent Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Notes to Financial Statements
December 31,2018

1. General

On August 18, 1995,. Investment Distributors, Inc. (the "Company")was incorporated under the
lawsof the State of Tennessee.The Companyis a registered.broker-dealerwith the Securities
and ExchangeCommission("SEG")and is a member of the Finandial Industry Regufatory Authority
("FINRA"). The Company is wholly owned by Protective Life Corporation ("PLC").ØnFebruary1,
2015, PLC became a wholly owned subsidiaryof The Dai-ichi Life insurance Company,Limited,a
kabushiki kaisha under the laws of Japan.The Companyserves as a best efforts underwriter for
registered products issued by Protective Life insuranceCompany(a whojiy òwned subsidiary of
PLC)("PLICO"),Protective Life andAnnuity insuranceCompany(a subsidiary of PLICO) ("PLAiC")
and MONY Life insurance Company(a subsidiary of PLiCO)("MONY"),all of which are considered
related parties,and Zurich American Life.InsuranceCompany("ZALICO"). These products include
variable annuities issued by PLICO, PLAIC, MONY,andZALlÓO,modified guaranteedannuities
issued by PLICO and PLAíCand variable universal life products issued by PLICO, IVíONY,and
ZALICO.

2. Significant Accounting Policies

Basis of Presentation and Use of Estimates
The financial statements are prepared in accordancewith accountingprinciples generally accepted
in the United States of America which requiremanagementto make estimatesand assumptions
thataffect the reportedamounts of assetsand liabilitiesand disclosure of contingentassets and
liabilities at the date of the finanoial statementsand the reportedamounts of revenueand expenses
during the reportingperiod. Actual results could differ from those estirnates.

Cash and Cash Equivalents
Cash and cash etiuivalents include interest-bearing demand deposit accounts and are considered
highly liquid instruments..The carrying amountsreportedin the Statementof FinancialCondition
for these financial instruments approximate their fair values (as defined by the Accounting
StandardsCodification("ASC") Fair Value MeasurementandDisciosureTopio) asof December
31, 2018, due to their shorteterm nature. Cash and cash equivalents are classified as Level 1 in
accordancewith the requirements of the ASC Fair Value Measurementand Disclosure Topic.

Revenue Recognition
Revenues are recogni:ted in a manner that depicts the transferof promisedgoods or servicesto
customersin an amountthat reflects the consideration to which the Company expects to be entitled

in enchangefor those goods or services.

Referto Note 4 for further disoussionof the Company'spolicieswith respect to the amountand
timingof revenue recognition,signifícantjudgmentsinvolved inthe measurementand recognition
óf reveriues, and revenuesdisaggregated by category.

Interest.income
Interest income is primarilygeneratedthroughinterestearned onan interest-bearing demand
depositaccount andwas accounted for on the accruai method.

Commissions Receivable and Receivable from Agents
Commissions receivablaand receivable from agents are comprisedprirnarily of accrued
commissions receivable and advancesto the Company'srepresentatives.

7
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Notes to Financial Statements
December 31,2018

Income Taxes
The results of opefationsof the Company are included inthe consolidated federal and state income
tax returns of PLC and its subsidiaries.The Companyutilizes the asset and liability method in
accordance with the ASC income Taxes Topic.The method of allocation of current income taxes
between the affiliates is subject to a written agreement.under which the Conipany incura a liability
to PLCto the extentthat aseparatereturncalculationindicatesthat the Companyhas a federal
income tax liability. If the Company hasan incometax benefit,the benefit is recorded currently to
the extent that it can be carried back against prioryears' separatecompany iricometax expense,
Any amount not carried back is carried forward on a separate company basis, and the tax benefit is
reflected in future periods when the Companygeneratestaxable income, Income taxes payable
are recorded in the federal income tax payableaccountand are settled periodically,per the tax
sharingagreement.

On December 22, 2017, the President of the.United States signed into law the Tax Cuts and Jobs
Act (the "Tax Reform Act"). The legislation significantly changes U.S.tax law by, among other
things, lowering the corporate incometax rate.The Tax ReformAct permanentlyreducesthe U.S.
corporate incoine tax rate from a maximumof 35% to a flat 2190 rate, effeätive January 1,2018.

Concentration of Credit Risk
The Companymaintainsdepository acconts with certainfinancial.institutions. Although the
accountbalancesexceed federally insured depository liniits, the Companyhas evaluatedthe credit
worthiness of these fínancial institutionsand determined the risk of material financial loss due to
eXposurefrom credit risk to be remote.

3. Accounting Pronouncements Recentl Adopted

ASU No.20t4-09 - Revenue from Contracts with Customers (Topic $06).This Update

provides for significant revisions to the recognitiðaof revenuefrom contractswith customersacross
various industriese Under the new guidance,entitiesare required to apply a prescribed 5-step

processto depict the transfer of promisedgoodsor services to customers in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services.The Update also requires new qualitativeand tiuantitative disclosures, including
disaggregation of revenues,alongwith anddescriptionsof associatedperformanceobligations.
The Update waseffective for annualand interim periodsbeginning after December 15,2017. The
Companyappliedthe updatedguidancein ASU 2014-09 on January1, 2018 using the modified
retrospective approach to all contracts that were not completed at the date of initial application. The
adoption dici not impact the Company's financial .position or results of operations at the date of
initial applicatioit, and the Company made no material changes to its accounting policies and
processes as a result of the adoption.

Refer to Note 4 for further discussion of the Company'spolicies with respect to the amount and
timing of revenue recognition, significant Judgments involved in the measurementand recognition
of revenues, and revenues.disaggregated by category.

4. Accounting Pronouncements Not Yet Adopted

ASU No.2016-13 - Financial Instruments-Credit Losses: Measurement of Credit Losses on
Financial Instruments. The amendments in this Update introduce a new current es:pected credit
loss ("CECL")rnodelfor certain financiaiassets, irícluding trade and other receivabies.For assets
within the scopeof the new model,an entitywill recogríize as an allowance against earnings its

8
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporatiott)
Notes to Financial Statements
Deceruber 31, 2018

estimateof the contractualcash flows not expected to be collected on day one of the asset's
acquisition.The allowance.may bereversed throughearnings if the asset recovers invalue.This
differs from the current impairment rnodel, which requires teoognition of credit losses when they
have been incurred.The amendments in this Update are effective for annual and.interim periods
beginning after December 15, 2019 on a modified retrospective basis. The Company is reviewing
its policies andprocesses to ensure compliancewith the requirementsin this Update,upon
adoption,and assessing the impact this standardwill haveon its operationsand financial results.

5. Revenues

Revenue fromcontracts with customersincludescommission revenues and 12b-1 fees.The
recognitionand nieasurement of revenue is based on the assessment of individual contract terms.
Significantjudgment is required to determinewhether performanceobligations are satisfiedat a
point in time or over time; how to allocatetransactionprices where multiple performance
obiigations are identified; when to recognize revenue based on the appropriate measure of the
Cornpany'sprogress under the contract;and whether constraintson variable consideration should
be applied due to uncertain future events.

The followingtables show revenuesdisaggregated by category:

Commissions

Sales Based $ 18,744,814

Trailing 63i759,193
Other rennues 15,867

Total revenues $ 82,519,874

The Company'saccountingwith respect to revenue recognítionfor each of its significant categories
of contractsareoutlined below, along with significantjudgments involved in determining the timing
and amount of revenues.

Commission Revenues

The Company eams commissions by acting as the pass through entity for commissionspaid to
broiser dealers for the registered products issued by related parties and ZALICO. As a result, the
cornmissionrevenues areoffset by commissionexpense, except for comm(ssionsrelated to 12b-1
fees. The Companydoes not open or maintaincustomeraccounts.

Commission revertues for the registered products may be received at the point of sale (sales-
based) or oh a trailing basis Regardless of the timing of the commission, the Company has no
mateiial obligationsoutside of product placementby the related parties or ZALICO.

Sales based commission revenue is generally based on a percentage of the investment at the date
of product placement, and is recognized on the tradedate.

Trailing commissions, includilig renewal commissions and 12b-i fees, are generally based on a
percentage of the investment's average fund balance or premium, in accordance with the
applicable selling agreement. Variable considerationassociated with trailing cornmissions is fully

9
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Investment Distributors, Inc.
(awholly owned subsidiary of Protective Life Corporation)
Notes to Financial Statements
December 31, 2018

constraineduntil the amount is determinable due to the investor holding the policy or shares for a
giveh period.

Other Revenues

Other revenues primarily include investment income derived from interest income on the
Company'smoney marketatoount.

6. Fiolated Parties

As principalunderwriterof the registered life and annuityproducts of affiliated life insurance
comparties,the Companyenters into selling agreementswith taultiple broker-dealers on a best
efforts basis. Each selling firm is paid commissionson productssold and the affiliated life
insurancecompany.reimbursesthe Companyfor these commissions. PLICO coordinates,
expedites,and disburses these commissionsonbehalf of the Companyand providescorporate
accountingservices, general ledgerservices, andstaffing andadministrativeservices to carry out
the duties and functions of the Company.

Inaccordancewith an administrative services agreement, the Companyreceives inanagement and
administrativeservicesfrom PLICO,including allocations for various overhead costs. The
Companyrecognized$0.2million of related expensesin 2018 under this agreement,. which are
includedin "Other expenses".

Amounts due to/from affiliates,as disclosedon the Statementof FinancialCondition (along with the
related revenue and expense items presented on the Statement of Comprehensive income), arise
from these transactions as well as inconie taxespayable under the tax allocation agreement with
PLC.

The Companyearned all of its commissionsfrom affiliated life insurance companies,excluding
$4.7 million of commissionsfrom ZALICO and$4.7 millionof 12b-1 fees, during the year ended
December31, 2018.

7. Income Taxes

On December 22, 2017, the President of the UnitedStates signed.intojaw the TaxCutsandJobs
Act (the "Tax Reform Act").The legislation significantly changes U.S.tax law by, among other
things, loweringthe corporate incometax rate.The Tax ReformAct permanentlyreduces the U.S.
corporateincome tax ratefrom a máximumof 35% to a flat 21% rate, effective January 1, 2018.

Therewere ho temporarydifferencesat December31, 2018,andtherefore,no resultingdeferred
tax assets or liabilities were recordedby the Companyas of that date.

The incornetax expense for the year endedDeceniber 31, 2018 was as follows:

Federal
Current Š 887,958

State
Current 284,095

$ 1,152,053

10
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Notes to Financial Statements
December 31, 2018

The actual income tax expense for 2018 differed from the expected taxexpensedue to state taxes
as displayed below. Expected tax expense was computed by multiplying the U.S.federal income
tax rate of 21% to income before income tax expense.

Computed expected tax expense 927,608
Differences between expected andactual tax

State tax, net of federalbenefit 224,435
Non-deductible expensäs 10

Total actual tax expense 1,152,053

TheFederal incometax payableof $342,950representsaccrued federal incometaxes, per the tax
sharing agreement,.notyet settled with Pí.C.The state income tax receivable of $156,967
represents certain tax payments that occurred in priorperiods that were in excess of the
Company'stax liability.The Companyhas elected not to receivea refund, .but to apply these
amounts toward future tax liabilities,

As of December31, 2018, the Companyevaluated the needfor the recognitionof pacertaintax
liability in accordancewith the guidance of ASC 740, "IncomeTaxes," and determined that none
should be recorded ordisclosed. The Company'spolicy is to recogníze interest and penalties
related to tax contingencies in incometax expense,if applicable.

In general, the Company is no longer subject to.income tax examinationsby taxing authoritiesfor
tax years that began before 2014.

8. Regulatory Requirements

The Companyis subject to the SEC's UniformNet Capital Rule 15c3-1, which requiresthe
maintenanceof minimum het capital (as defined)and requires that the ratio of aggregate
indebtedness (as defined) to net capitalshall notexceed 16 to 1. At December31, 2018,the
Company hadcomputed netcapital of $6.6 million,which was $6.3million in excess of its minimum
required het capital of $0,3 million, The Company'scomputedratio of aggregate indebtedness to
net capitalat December 31,2018 was0.57to1. Asof and for the year ended December 31, 2018,
theCompanyclaimedanexemptionfromRule 1503-3 under Paragraph(k)(1). Customer
transactions are limited to those involving redeemable securities of registered. losurance companies
and interests in insurance companyseparateaccounts.

9. Commitments and Contingencies

A number of oivil jury or arbitrationverdicts havebeep returned against companies in the
jurisdictions inwhich the Company does business,involvingsales practidesof representatives,
alleged misconduct,and other matters. Increasingly,these lawsuits have resultedin the awarding
of substantial judgments agairíst these companies that are disproportionate to the actual damages,
includingmaterial amounts of punitive damagese in some states,juries or arbitrators have
substantial disonetion in awarding punitive damages which creates the potential for unpredictable,
material, adverse judgments in any given punitivedamagesuit. The Company, like other brokers
anddealers in the ordinary course of business,may from time to time be involved in such matters.
Although the outcome of any such matter cannot be predicted Withcertainty, the Company believes
that at the present time there are no pending or threatened matters that are reasoriably likely to
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Investment Distributors, inc.
(a wholly owned subsidiary of Protective Life Corporation)
Notes to Financial Statements
December 31, 2018

have a mateilal adverse effect on the firiencial posítion,results of operations,or liquidity of the
Company.

101 Subsequent Events

The Company has evaluated events subsequent to December 31, 2018, and throughthe financial
statement issuancedate of February 28, 2019. The Companyhas notevaluatedsubsequent
eventsafter that date for presentationin these financial statements.

12
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Investment Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Computation.of Net Capital Pursuant to Rule.15c3-1 of the Securities and
Exchange Commission
December 3%2018 Schedule i

Net Capital
Total stockholder's equity $ 6,939,696
Deductions and/orcharges

Nonallowable receivables (348,213)

Net capital $ 6,591,483

Aggregate Indebtedness
Items included in statement of financial coridition

Commissions payable $ 3,195;495
Øueto affiliates 249,677
Federal income tax payable :342,950

Aggregate Indebtedness $ 3,788,122

Computafion of Basic Net Capital Requirement
Greater of 6-2/3°/o of aggregate indebtedness or $5,000 $ 252,542

Excess net capital (net capital, less net capital requirement) $ 6,53$,941

Ratio: Aggregate indebtedness to net capital 0.57 to 1

There were no material differences between the above computation of net capital pursuant ta
Rule 15c3-1 and that filed with the Company's unaudited December 31, 2018 FOCUS Report.

13
2018 investrrient Distributörs I c - Final -2-28-2019



Investment. Distributors, Inc.
(a wholly owned subsidiary of Protective Life Corporation)
Computation for Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements Under Rule 15o3-3
of the Securities and Exchange Commission
December 31, 2018 Schedule 11

Exemption Under Section (k)(1) has been Claimed
The Company is not required to file the above schedule as it claims an exemption from the Securities
andExahangeCommissionRle 15c3-3 (SEC Rula 1503-3) under Paragraph(k)(i), as custorner
transactions are limited to those involving redeemable securities of registered insurance companies
and interests in insurancecompany separateaccounts.

The Companyhas coniplied with the above exemptive provisionsof SEC Rule 15c3-3.
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To the Board of Directors and Management of
Investment Distributors, Inc.

We have reviewed Investment Distributors, Inc.'sassertions, included in the accompanying Investment
Distributors, Inc.'s Exemption Report, in which (1) the Company identified 17 C.F.R.§24o.15c3-3(k)(1) as
the provision under which the Company claimed an exemption from 17 C.F.R.§24o.15c3-3 (the
"exemption provision") and (2) the Company stated that it met the identified exemption provision
throughout the year ended December 31, 2018 without exception. The Company's management is
responsible for the assertions and for compliance with the identified exemption provision throughout the
year ended December 31, 2018.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company's compliance with the exemption provision. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
assertions. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's assertions referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(1) of 17 C.F.R.§24o.1503-3·

Birmingham, Alabama
February 28, 2019

PricewaterhouseCoopers LLP,569 Brookwood Village,Suite 851,Birmingham, AL35209
T: (205) 414 40co, F: (205) 414 4001, www.pwc.com/us



Investment Distributors, Inc.
2801Highway280 South
Birmingham,AL 35223
Phone: 205-268-5559

hweetnienthistábutors, Inch ExeruptionReport

Investment Distributors, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-
5 promulgated by the Securities and Exchange Commission (17 C.F.R.§24o.17a-5,"Reports to
be madeby certain brokers and dealers").This Exemption Report was prepared as required by
17 C.F.R.§24o.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states
the following:

1. The Company claimed an exemption from 17 C.F.R.§240-15c3-3 under the following
provision of 17 C.F.R.§240-1503-3 (k): (1).

2. The Company met the identified exemption provision in 17 C.F.R.§240.15c3-3 (k)
throughout the most recent fiscal year without exception.

I, Rayburn E.Tennent, Jr.swear (or affirm) that, to my best knowledge and belief,this
Exemption Report is true and correct.

Sign'atbre " Date

FinancialOperations Principal
Title


